Industrial Finance

cordingly passed on as a heritage to the Interim Govern-
ment when the Indian people's representatives assumed
tries. The rapidity with which new capital was formed, and
iind time for enacting such a comprehensive and radical
measure in their year of office. The changes contemplated
in that Bin have, even at the time of writing three years
after the dose of the war, not yet been placed on the Statute
Book. No re-organisation in banking, very much overdue
as it is, has yet been effected. The measure still remains in
the stage of a proposal and will require to be radically alter-
ed, the whole angle of its approach to be changed, the very
conception of the role of Banking in the planned economy
of a country to be fundamentally revised, before it becomes
law. It is, therefore, premature to take any further notice
of it

Control of Capital Issues

Another cognate development was in regard to the Con-
trol of Capital Issues for financing new or expanding indus-
tries. The rapidity with which new capital was formed, and
the eagerness with which it was sought to be absorbed by
the existence of the artificial and temporary stimulus of the
War, made the Authorities take alarm, particularly as these
competitors threatened to frustrate their war-borrowing
programme. A concerted attempt was made from 1943 to
regulate new capital issues, not only to safeguard the Loan
Programme of Government, but also to prevent undue de-
mands on the Foreign Exchange^ in the shape of license for
import of capital goods for equipping new or expanding
industry.

The following table, taken from the Report of the Re-

serve Bank of India on Currency and Finance for the period

1-10-45 to 31/3/47, gives the number of applications for new

capital to be issued and tfee amount actually consented to.

Immediate and Long-range schemes.

(Figures in crores of Rs.)
No. of        Amt.         No. of         Amt.

Cos,      asked for         Cos.         whollv or

allowed.
Applications. __ Consented to

Initial , . British India Further
	870
 598
	115.07
	694
 ass
	70.70

Initial Outside British Bidia                 Further
	91 55
	02.31 14.40
	33
	10.21

( Grand Total Industrial & Non-Industrial)
	1614
	48S.91
	1185
	379.96

